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'This evaluation involved the compiling. of all pertinent .. 
cost information and the development Qf. a inodel . in orde,r . to 

( 

forecast the annual operating cost of 'a proposed integrated 
' . 

site on Bonavista Peninsula, 

Newfoundland _(Department . of Forest Resources and Lands, ' 

"" . Forest ·Management Uhit 2) It is an attempt to follow a 
\ 

_systematic approach analysis of . a proposed expanded 

forest .industry in the area which a 

chip processing Production and transportation . 

parameters speCified in the series of mathematical ·,. 
. 

equations which comprise the model.• The influence of· · 

wood delivery form, product selection, and 

transportation mode on the annual operating can be 
I 

j . , 

with use of the ·model. 
. 

The aspect of long distance product delivery to market 

I 

I 

"·' 

was examined for thr_ee __ Of transportation: ____ (_l_)-Il\ari..ne--..:. _ _____ _ 

. ... 

1 

(2 - 1 tug system)J raif t"piggy-back" method bf 
; 

rail shipment) and (-3) 'road ( 5-axle ' 'tr!Jck-semi-trailer 

combination). Within the production restraint set by the 

·annual allowable ·cut. whi.ch places a limit 

of wood processed, it was concluded that road transport -was 

the most economical mode. 

Potential revenue f rom the proposed operation is 

tabulated and intangible bene f its expounded. This was done 

to costs and benefits in perspective of one another • • 

------__ ...,_ __ . - -" ..... I 
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